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PASA Supports a Substantial School Subsidy Increase  
According to the Pennsylvania Independent Fiscal Office (IFO), April 2022 General 
Fund revenues exceeded expectations by over $2 billion.   Additionally, General Fund 
revenues are more than $5 billion higher than expected for fiscal year 2021-2022.  
Pennsylvania has never seen revenue generation to this magnitude.  

The state is still sitting on more than $2 billion in American Rescue Plan Funds and put 
$2.6 billion into the state Rainy Day Fund back in September 2021 to offset future 
economic downturns. We have never seen this level of revenue available to the state 
for the budget development process.  Consequently, the Governor’s request for a $1.25 
billion in basic subsidy, $300 million in level up funding for the most underfunded 
school districts and a $200 million increase in special education subsidy is achievable 
this year. This would be a significant development for our public schools and give 
some much needed financial relief to districts. 

We understand that the same IFO report that showed record revenues for the 
Commonwealth also issued a warning that the Governor’s proposed budget increases 
could lead to deficits in the future. The IFO’s update to its five-year projection for the 
General Fund favors the Governor’s spending plan in the short run, but issues caution 
to the plan in the long run. General Fund revenues are expected to increase 2.7% 
annually through 2026-27, and expenditures should increase 2.4% annually through 
2026-27, but inflation and other economic factors could negatively impact future PA 
revenues.   

While we understand the necessity for prudent caution, it would be reasonable for the 
General Assembly to grant a higher percentage of the Governor’s budget request than 
in the past due to the strong financial balance sheet of the state.  This would help 
school districts offset the rising cost of mandated expenses and reduce or eliminate the 
need for property tax increases.  Now is the time to take a step forward to adequately 
fund our schools. 
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Significant increases in state education 
subsidy are needed and can be accomplished 
in the 2022-2023 state budget. 
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This year, we asked superintendents to tell us how they actually spent the ESSER funds.  We also asked them to briefly 
describe the programs implemented and any observations to date.  Survey responses here included 141 superintendents 
from school districts of varying size and geographical location across the state. 

 

Mandated Costs Revisited 
 
In the February edition of PASA Points, we presented the graph below that shows how growth of just three 
mandated cost areas over the past 10 years has accelerated well beyond state subsidy increases.  This trend needs to 
be reversed beginning with the 2022-2023 education budget if we are to reduce the burden of property taxes on local 
school district residents and make sure our children are adequately educated. 
 

Mandated Costs Significantly Outpacing State Funding Growth 
2010-11 to 2020-21 

 
Source:  2022 PASB), PASA, PARS Budget Survey 

 


